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Date

SUBJECT: ADOPTION OF A RESOLUTION IDENTIFYING AND APPROVING
THE CENSUS TRACTS THAT COMPRISE THE TARGETED
EMPLOYMENT AREA (TEA) FOR THE CITY OF SAN JOSE
ENTERPRISE ZOnE

RECOMMENDATION

Adopt a resolution approving the boundaries of the Targeted Employment Area for the City of
San Josd Enterprise Zone.

OUTCOME

The adoption of a resolution will allow the City’s Enterprise Zone program to continue the
Targeted Employment Area (TEA) incentive to create jobs for residents living in low and
moderate income San Josd neighborhoods.

BACKGROUND

The City of San Jos6 is one of forty Enterprise Zones designated by the State of California. The
Enterprise Zone includes Downtown, Monterey Corridor, Julian-Stockton, Japantown, select
areas in North San Josd and Edenvale industrial areas. San Jos6 is one of three designated
Enterprise Zones in the Bay Area and the only Zone in Silicon Valley. The program provides
state income tax credits that promote local business retention, attraction, and job creation in
Enterprise Zone areas. The Targeted Employment Area is a component of the Enterprise Zone
program.

One of the benefits to a business located in the Enterprise Zone is a hiring tax credit. Enterprise
Zone businesses that hire individuals from thirteen eligibility categories receive income tax
credits through a voucher application process from the State of California Franchise Tax Board. "
Participating companies can realize up to $37,000 in tax credits over a five-year period for each
qualified individual hired and retained.
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In 2012, San Josd Enterprise Zone businesses received 2,810 vouchers for hiring eligible
employees. It is estimated conservatively, that the total hiring tax credit for 2012 is valued at
$28 million. Eligibility criteria includes hiring individuals on public assistance, ex-offenders,
people enrolled in the federal Workforce Investment Act (WIA) program (locally known as
work2future), veterans, individuals with socio-economic barriers or residents living in a Targeted
Employment Area.

Since the inception of the Enterprise Zone program in 1986, the City has issued over 21,700 tax
credit vouchers to qualified San Jos~ businesses.

ANALYSIS

One of the thirteen eligible categories for hiring tax credits is Targeted Employment Area (TEA)
residents. The TEA must include those census tracts deemed to be in greatest need of
employment opportunities. According to the 2005-2010 U.S. Department of Census American
Community Survey criteria, qualifying census tracts must have at least 51% of their residents at
low- or moderate-income levels. San Josd’s current TEA is outdated according to government
regulations and needs to be revised using the most recent census data available.

California Government Code §7072 (i)(4)(a) states within 180 days of updated United States
census data becoming available, each local governmental entity of each city, county, or city and
county that has jurisdiction of an Enterprise Zone shall approve, by resolution or ordinance,
boundaries of its Target Employment Area reflecting the new census data.

In order to assist local Enterprise Zone jurisdictions, the State of California Housing and
Community Development (HCD) issued Management Memorandum 12-03 in December 2012,
which identified all qualifying census tracts, by county, within the State. Each census tract has
been determined by the United States Department of Housing and Urban Development to have at
least 51 percent of its residents at or below low- or moderate- income levels. Using the
information provided by HCD, the Office of Economic Development identified the associated
census tracts within the jurisdiction of San Jos~. According to Government Code §7072 (i)(2)
only those census tracts within the boundaries of the jurisdiction(s)governing an Enterprise Zone
may be included in a TEA. Where a census tract is shared between a jurisdiction which is a
participant in the Enterprise Zone and a non-participant jurisdiction, only those areas within the ~
participating jurisdiction may be included in the TEA.

Using the identified census tracts (See Attachment B), the Office of Economic Development has
created a street list (http://www.san_ioseca.gov/DocumentCenteriView/15698/). The list is made
available to the public to help businesses and individuals easily determine if an employee’s
addressis within the TEA.

http://www.sanjoseca.gov/DocumentCenter/View/15698/
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EVALUATION AND FOLLOW-UP

It is expected that the Office of Economic Development will return to Council annually seeking a
resolution to approve the updated TEA.

POLICY ALTERNATIVES

Alternative 1: Delay, defer or decline approval of resolution.

Cons: If the State of California Housing and Community Development does not receive an ¯
approved resolution by June 8, 2013, San Jos~’s current TEA will sunset and result in the
elimination of one of the current thirteen eligible hiring tax credit categories.

Reason for not recommending: Targeted Employment Area is a popular eligibility category
and would reduce use of the San Jos~ Enterprise Zone program and tax credit vouchers for local
businesses.

PUBLIC OUTREACH/INTEREST

Criterion 1:
greater.
(Required:

Requires Council action on the use of public funds equal to $1 million or

Website Posting)

Criterion 2: Adoption of a new or revised policy that may have implications for public
health, safety, quality of life, or financial/economic vitality of the City. (Required: E-
mail and Website Posting)

Criterion 3: Consideration of proposed changes to service delivery, programs, staffing
that may have impacts to community services and have been identified by staff, Council or
a Community group that requires special outreach. (Required: E-mail, Website Posting,
Community Meetings, Notice in appropriate newspapers)

Although this item does not meet the above criteria, the State of California Housing and
Community Development (HCD) posted the eligible Targeted Employment Area census tracts
throughout the State of California on their web site. In addition, the Office of Economic
Development has distributed information through several outreach efforts to existing and former
participants of the Enterprise Zone program alerting them to the proposed Targeted Employment
Area.

COORDINATION

This memorandum has been coordinated with the City Attorney’s Office.



HONORABLE MAYOR AND CITY COUNCIL
April 29, 2013
Subject: Target Employment Area Resolution
Page 4

FISCAL/POLICY ALIGNMENT

The designation of the Targeted Employment Area in San Josd will advance the priorities of the
City’s Economic Strategy and is aligned with the following Strategic initiatives:

#3 Preserve and Strengthen Manufacturing-Related Activity and Jobs
#4Nurture the Success of Local Small Businesses
#6Improve the Speed, Consistency, and Predictability of the Development Review Process,

and Reduce Costs of Operating a Business in San Jos~

Not a Proj ect, File No. PP 10-066(g), Complies with existing Memorandum of Understanding
with the State of California.

/s/
KIM WALESH
Director of Economic Development
Chief Strategist

For questions please contact John Lang, Enterprise Zone Manager, at (408) 535-8178.

Attachments:
Attachment A - Map of Target Employment Area
Attachment B - Proposed Census Tracts
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Attachment B

Proposed Census Tracts

6085500100 Census Tract 5001, Santa Clara County, California

6085500200 Census Tract 5002, Santa Clara County, California

6085500400 Census Tract 5004, Santa Clara County, California

6085500600 Census Tract 5006, Santa Clara County, California

6085500800 Census Tract 5008, Santa Clara County, California

6085500901 Census Tract 5009.01, Santa Clara County, California

6085500902 Census Tract 5009.02, Santa Clara County, California

6085501000 Census Tract 5010, Santa Clara County, California

6085501101 Census Tract 5011.01, Santa Clara County, California

6085501102 Census Tract 5011.02, Santa Clara County, California

6085501200 Census Tract 5012, Santa Clara County, California

6085501300 Census Tract 5013, Santa Clara County, California

6085501401 Census Tract 5014.01, Santa Clara County, California

6085501402 Census Tract 5014.02, Santa Clara County, California

6085501501 Census Tract 5015.01, Santa Clara County, California

6085501502 Census Tract 5015.02, Santa Clara County, California

6085501600 Census Tract 5016, Santa Clara County, California

6085501700 Census Tract 5017, Santa Clara County, California

6085501800 Census Tract 5018, Santa Clara County, California

6085501900 Census Tract 5019, Santa Clara County, California

6085502001* Census Tract 5020.01, Santa Clara County, California

6085502002* Census Tract 5020.02, Santa Clara County, California

6085502101* Census Tract 5021.01, Santa Clara County, California

6085502102 Census Tract 5021.02, Santa Clara County, California

6085502201 Census Tract 5022,01, Santa Clara County, California

6085502202 Census Tract 5022.02, Santa Clara County, California

6085502301 Census Tract 5023.01, Santa Clara County, California

6085502302 Census Tract 5023.02, Santa Clara County, California

6085502603 Census Tract 5026.03, Santa Clara County, California

6085502604* Census Tract 5026.04, Santa Clara County, California

6085502701* Census Tract 5027.01, Santa Clara County, California

6085502901 Census Tract 5029.01, Santa Clara County, California

6085502906 Census Tract 5029.06, Santa Clara County, California

6085502907 Census Tract 5029.07, Santa Clara County, California

6085502909 Census Tract 5029.09, Santa Clara County, California

6085502910 Census Tract 5029.10, Santa Clara County, California

6085503002 Census Tract 5030.02, Santa Clara County, California

6085503105 Census Tract 5031.05, Santa Clara County, California

6085503108 Census Tract 5031.08, Santa Clara County, California

6085503110 Census Tract 5031.10, Santa Clara County, California



6085503112 Census Tract 5031.12, Santa Clara County, California

6085503113 Census Tract 5031.13, Santa Clara County, California

6085503115* Census Tract 5031.15, Santa Clara County, California

6085503116 Census Tract 5031.16, santa Clara county, California

6085503117 Census Tract 5031.17, Santa Clara County, California

6085503118 Census Tract 5031.18, Santa Clara County, California

6085503121 Census Tract 5031.21, Santa Clara County, California

6085503122 Census Tract 5031.22, Santa Clara County, California

6085503123 Census Tract 5031.23, Santa Clara County, California

6085503204 Census Tract 5032.04, Santa Clara County, California

6085503207* Census Tract 5032.07, Santa Clara County, California

6085503208* Census Tract 5032.08, Santa Clara County, California

6085503212 Census Tract 5032.12~ Santa Clara County, California

6085503213 Census Tract 5032.13, Santa Clara County, California

6085503214* Census Tract 5032.14, Santa Clara County, California

6085503217 Census Tract 5032.17, Santa Clara County, California

6085503218 Census Tract 5032.18, Santa Clara County, California

6085503304 Census Tract 5033.04, Santa Clara County, California

6085503305 Census Tract 5033~05, Santa Clara County, California

6085503306 Census Tract 5033.06, Santa Clara County, California

6085503312* Census Tract 5033.12, Santa Clara County, California

6085503315 Census Tract 5033.15, Santa Clara County, California

6085503322* Census Tract 5033.22, Santa Clara County, California

6085503324 Census Tract 5033.24, Santa Clara County, California

6085503325 Census Tract 5033.25, Santa Clara County, California

6085503327 Census Tract 5033.27, Santa Clara County, California

6085503331 Census Tract 5033.31, Santa Clara County, California

6085503332* Census Tract 5033.32, Santa Clara County, California

6085503336 Census Tract 5033.36, Santa Clara County, California

6085503337 Census Tract 5033.37, Santa Clara County, California

6085503401 Census Tract 5034.01, Santa Clara County, California

6085503402 Census Tract 5034.02, Santa Clara County, California

6085503504 Census Tract 5035.04, Santa Clara County, California

6085503506 Census Tract 5035.06, Santa Clara County, California

6085503507 Census Tract 5035.07, Santa Clara County, California

6085503508 Census Tract 5035.08, Santa Clara County, California

6085503509 Census Tract 5035.09, Santa Clara County, California

6085503510 Census Tract 5035.10, Santa Clara County, California

6085503511 Census Tract 5035.11, Santa Clara County, California

6085503601 Census Tract 5036.01, Santa Clara County, California

6085503602 Census Tract 5036.02, Santa Clara County, California

6085503703 Census Tract 5037.03, Santa Clara County, California

6085503707 Census Tract 5037.07, Santa Clara County, California

6085503708 Census Tract 5037.08, Santa Clara County, California



6085503709 Census Tract 5037.09, Santa Clara County, California

6085503710 Census Tract 5037.10, Santa Clara County, California

6085503711 Census Tract 5037.11, Santa Clara County, California

6085503712 Census Tract 5037.12, Santa Clara County, California

6085503713 Census Tract 5037.13, Santa Clara County, California

6085503802* Census Tract 5038.02, Santa Clara County, California

6085503804 Census Tract 5038.04, Santa Clara County, California

6085503902* Census Tract 5039.02, Santa Clara County, California

6085503903 Census Tract 5039.03, Santa Clara County, California

6085504001 Census Tract 5040.01, Santa Clara County, California

6085504002 Census Tract 5040.02, Santa Clara County, California

6085504101* Census Tract 5041.01, Santa Clara County, California

6085504102* Census Tract 5041.02, Santa Clara County, California

6085504201* Census Tract 5042.01, Santa Clara County, California
6085504314 Census Tract 5043.14, Santa Clara County, California

6085504315 Census Tract 5043.15, Santa Clara County, California

6085504316 Census Tract 5043.16, Santa Clara County, California

6085504318 Census Tract 5043.18, Santa Clara County, California

6085504319 Census Tract 5043.19, Santa Clara County, California

6085504323 Census Tract 5043.23, Santa Clara County, California

6085504410 Census Tract 5044.10, Santa Clara County, California

6085504411 Census Tract 5044.11, Santa Clara County, California

6085504417 Census Tract 5044.17, Santa Clara County, California.

6085504602 Census Tract 5046.02, Santa Clara County, California

6085505009 Census Tract 5050.09, Santa Clara County, California

6085505100* Census Tract 5051, Santa Clara County, California

6085505203* Census Tract 5052.03, Santa Clara County, California

6085505700 Census Tract 5057, Santa Clara County, California

6085505800 Census Tract 5058, Santa Clara County, California

6085505900 Census Tract 5059, Santa Clara County, California

6085506203 Census Tract 5062.03, Santa Clara County, California

6085506204 Census Tract 5062.04, Santa Clara County, California

6085506301 Census Tract 5063.01, Santa Clara County, California

6085506302 Census Tract 5063.02, Santa Clara County, California

6085506304 Census Tract 5063.04, Santa Clara County, California

6085506305 Census Tract 5063.05, Santa Clara County, California

6085506401 Census Tract 5064.01, Santa Clara County, California

6085506402 Census Tract 5064.02, Santa Clara County, California

6085506501 Census Tract 5065.01, Santa Clara County, California

6085506601 Census Tract 5066.01, Santa Clara County, California

6085506605 Census Tract 5066.05, Santa Clara County, California

6085506606 Census Tract 5066.06, Santa Clara County, California

6085508304 Census Tract 5083.04, Santa Clara County, California

6085511915 Census Tract 5119.15, Santa Clara County, California



6085512017 Census Tract 5120.17, Santa Clara County, California

6085512019 Census Tract 5120.19, Santa Clara County, California

6085512020 Census Tract 5120.20, Santa Clara County, California

6085512021 Census Tract 5120.21, Santa Clara County, California

6085512022 Census Tract 5120.22, Santa Clara County, California

6085512023 Census Tract 5120.23, Santa Clara County, California

6085512024 Census Tract 5120.24, Santa Clara County, California

6085512025 Census Tract 5120.25, Santa Clara County, California

6085512026* Census Tract 5120.26, Santa Clara County, California

6085512027 Census Tract 5120.27, Santa Clara County, California

6085512029 Census Tract 5120.29, Santa Clara County, California

6085512034 Census Tract 5120.34, Santa Clara County, California

6085512036 Census Tract 5120.36, Santa Clara County, California

6085512037 Census Tract 5120.37, Santa Clara County, California

6085512038 Census Tract 5120.38, Santa Clara County, California

6085512042 Census Tract 5120.42, Santa Clara County, California

6085512043 Census Tract 5120.43, Santa Clara County, California

6085512047 Census Tract 5120.47, Santa Clara County, California

6085512052 Census Tract 5120.52, Santa Clara County, California

6085512053 Census Tract 5120.53, Santa Clara County, California

6085512100* Census Tract 5121, Santa Clara County, California

6085512311* Census Tract 5123.11, Santa Clara County, California

6085513500* Census Tract 5135, Santa Clara County, California

*Partial Census tracts containing Santa Clara County pockets. Santa Clara County
pockets are NOT considered eligible areas. The Target Employment Area street listing
have been modified appropriately.




